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3ULQFLSOHV�WR�5HVSRQVLEO\�([SDQG�$FFHVV�
7R� LQFUHDVH� DFFHVV�� ZH� PXVW� LGHQWLI\� DQG� LPSOHPHQW� UHVSRQVLEOH� ZD\V� IRU�
FUHGLWZRUWK\�ERUURZHUV�WR�REWDLQ�PRUWJDJH�FUHGLW���7KLV�LQFOXGHV�

� �� (QFRXUDJLQJ�+RXVLQJ�&RXQVHOLQJ�
� � 5HVSRQVLEOH�DFFHVV�FDQ�EH�HQKDQFHG�E\�HQVXULQJ�ERUURZHUV�DUH�
� � ZHOO�HGXFDWHG�DERXW�WKH�KRPH��EX\LQJ�DQG�PRUWJDJH�¿QDQFH�SURFHVV��

� �� (VWDEOLVKLQJ�&OHDU�5XOHV�RI�WKH�5RDG��
� � /HQGHUV�PXVW�EH�DEOH�WR�TXDQWLI\�WKH�ULVN�RI�PDNLQJ�D�PRUWJDJH�ORDQ���
� � 7DNLQJ�VWHSV�WR�HVWDEOLVK�FOHDU�TXDOLW\�DVVXUDQFH�SROLFLHV�KHOSV�
� � HQVXUH�OHQGHUV�FDQ�PDNH�ORDQV�ZLWKRXW�IHDU�RI�XQDQWLFLSDWHG�
� � FRQVHTXHQFHV�

� �� $YRLGLQJ�8QVRXQG�/HQGLQJ�3UDFWLFHV
� � )DFLOLWDWLQJ�DFFHVV�GRHV�QRW�PHDQ�UHWXUQLQJ�WR�WKH�GD\V�RI�XQVRXQG��
� � OHQGLQJ�SUDFWLFHV��,W�PHDQV�EXLOGLQJ�RQ�WKH�UHIRUPV�DOUHDG\�
� � LPSOHPHQWHG�WKDW�VXSSRUW�VDIH�OHQGLQJ�SUDFWLFHV��

$&&(66
4XDOLÀHG�%RUURZHUV�$UH�8QGHUVHUYHG
7KH�HFRQRPLF�FULVLV�VLJQL¿FDQWO\�FRQVWUDLQHG�FUHGLW�PDNLQJ� LW� WRXJK�IRU�DQ\RQH�ZLWK�
OHVV�WKDQ�SHUIHFW�FUHGLW�WR�REWDLQ�D�PRUWJDJH��

$FFRUGLQJ�WR�WKH�8UEDQ�,QVWLWXWH��WKH�DYHUDJH�FUHGLW�VFRUH�IRU�ORDQV�VROG�WR�WKH�*6(V�LV�
�����&XUUHQWO\��WKHUH�DUH����PLOOLRQ�SHRSOH�ZLWK�FUHGLW�VFRUHV�UDQJLQJ�IURP�����WR������
6KXWWLQJ�WKHVH�FRQVXPHUV�RXW�RI�WKH�PDUNHW�KXUWV�$PHULFDQ�IDPLOLHV�DQG�XQGHUPLQHV�
RXU�HIIRUWV�WR�EXLOG�PRUH�VWDEOH�FRPPXQLWLHV��FUHDWH�SDWKZD\V�WR�WKH�PLGGOH�FODVV��DQG�
LQFUHDVH�KRPHRZQHUVKLS�RSSRUWXQLWLHV�IRU�PLQRULW\�DQG�ORZ�ZHDOWK�ERUURZHUV��

$�KHDOWK\�PRUWJDJH�PDUNHW�VHUYHV�DOO�TXDOL¿HG�ERUURZHUV��)+$�LV�FRPPLWWHG�WR�¿QGLQJ�
ZD\V�WR�UHVSRQVLEO\�LQFUHDVH�DFFHVV�IRU�XQGHUVHUYHG�ERUURZHUV�



,W·V�7LPH�IRU�$FWLRQ
$W�)+$��ZH�DUH� WXUQLQJ� WKH�SULQFLSOHV� IRU�H[SDQGLQJ�DFFHVV� LQWR�$&7,21��7KURXJK�
+RPHRZQHUV�$UPHG�ZLWK�.QRZOHGJH��+$:.��DQG�4XDOLW\�$VVXUDQFH� LQLWLDWLYHV��ZH�
DUH�WDNLQJ�D�WDUJHWHG�DSSURDFK�WR�H[SDQGLQJ�DFFHVV�DQG�DIIRUGDELOLW\�ZKLOH�SXVKLQJ�
EDFN�RQ�WKH�QRWLRQ�WKDW�LV�LPSRVVLEOH�WR�PDQDJH�ULVN�DQG�HQKDQFH�DFFHVV�DW�WKH�VDPH�
WLPH��

+RPHRZQHUV�$UPHG�ZLWK�.QRZOHGJH��+$:.�
+RXVLQJ�&RXQVHOLQJ�ZRUNV��5HVHDUFK� VKRZV�D� VWURQJ� FRUUHODWLRQ� EHWZHHQ�KRXVLQJ�
FRXQVHOLQJ� DQG�PRUWJDJH� SHUIRUPDQFH��'HOLQTXHQF\� UDWHV� IRU� ERUURZHUV�ZKR� KDYH�
UHFHLYHG� FRXQVHOLQJ� DUH� ��� �� ORZHU� IRU� ¿UVW�WLPH� KRPHEX\HUV� DQG� ���� ORZHU�

RYHUDOO���&RQVXPHUV�ZKR�SDUWLFLSDWH�LQ�KRXVLQJ�
FRXQVHOLQJ� JHW� LQGLYLGXDOL]HG�� REMHFWLYH� DGYLFH�
RQ�XQGHUVWDQGLQJ�WKH�ULJKWV�DQG�UHVSRQVLELOLWLHV�
RI� KRPHRZQHUVKLS�� DGGUHVVLQJ� FUHGLW� DQG�
VDYLQJV� EDUULHUV�� DQG� PHHWLQJ� WKHLU� RYHUDOO�
KRXVLQJ�DQG�¿QDQFLDO�JRDOV��

5HFRJQL]LQJ� WKH� LPSDFW� KRXVLQJ� FRXQVHOLQJ�
FDQ� KDYH� RQ� LQFUHDVLQJ� WKH� SRRO� RI� UHVSRQVLEOH� ERUURZHUV� ZKLOH� UHGXFLQJ� � ULVN� WR�
WKH� )+$� IXQG�� ZH� DUH� LPSOHPHQWLQJ� DQ� LQLWLDWLYH²+20(2:1(56�$50('�:,7+�
.12:/('*(��+$:.�²WKDW�ZLOO�HQFRXUDJH�PXFK�ZLGHU�XVH�RI�KRXVLQJ�FRXQVHOLQJ��
7KURXJK�+$:.��)+$� LV�KHOSLQJ� WR�PDNH�UHVSRQVLEOH�KRPHRZQHUVKLS�DYDLODEOH�DQG�
VXVWDLQDEOH� IRU�$PHULFDQ� IDPLOLHV�� +$:.� IRU� 1HZ� +RPHEX\HUV� ZLOO� KHOS� LQFUHDVH�
DFFHVV�WR�FUHGLW�IRU�¿UVW�WLPH�KRPHEX\HUV�XQGHUVHUYHG�E\�WKH�FXUUHQW�PRUWJDJH�PDUNHW��

8QGHU�WKH�IRXU�\HDU�SLORW�SURJUDP��KRPHEX\HUV�ZKR�FRPPLW�WR�KRXVLQJ�FRXQVHOLQJ�ZLOO�
TXDOLI\�IRU�WDQJLEOH�VDYLQJV�RQ�WKHLU�)+$�LQVXUHG�ORDQV��)+$�SURSRVHV�WKDW�+RPHRZQHUV�
ZKR�FRPSOHWH�KRXVLQJ�FRXQVHOLQJ�EHIRUH�VLJQLQJ�D�FRQWUDFW�WR�SXUFKDVH�D�KRPH�DQG�
ZKR�FRPSOHWH�DGGLWLRQDO�SUH�FORVLQJ�KRXVLQJ�FRXQVHOLQJ�ZLOO�UHFHLYH�D����EDVLV�SRLQW�
UHGXFWLRQ�LQ�WKH�XSIURQW�)+$�PRUWJDJH�LQVXUDQFH�SUHPLXP��0,3��DQG�D����EDVLV�SRLQW�
UHGXFWLRQ�LQ�WKH�DQQXDO�)+$�0,3��&KRRVLQJ�WR�SDUWLFLSDWH�LQ�SRVW�FORVLQJ�FRXQVHOLQJ�
DQG�D�WUDFN�UHFRUG�RI�WLPHO\�PRUWJDJH�SD\PHQWV�ZLOO�EULQJ�HYHQ�JUHDWHU�EHQH¿WV���$IWHU�
WZR�\HDUV�ZLWK�QR�VHULRXV�GHOLQTXHQFLHV��SDUWLFLSDQWV�UHFHLYH�DQ�DGGLWLRQDO����EDVLV�
SRLQW�UHGXFWLRQ�LQ�DQQXDO�0,3��

2Q�WKH�DYHUDJH�)+$�ORDQ�EDODQFH�RI�����������WKHVH�UHGXFWLRQV�FDQ�DGG�XS�WR�QHDUO\�
�������LQ�VDYLQJV�RYHU�WKH�OLIH�RI�WKH�ORDQ��$OO�RI�WKH�GHWDLOV�RI�WKH�+$:.�IRU�1HZ�+RPH�
%X\HUV�SLORW�SURJUDP�ZLOO�RSHQ�WR�FRPPHQW�DV�SDUW�RI�)HGHUDO�5HJLVWHU�1RWLFH�VR�WKH�
¿QDO�0,3�UHGXFWLRQV�PD\�FKDQJH�EDVHG�RQ�WKRVH�FRPPHQWV�



7KH�+$:.�SURJUDP�LV�D�VWURQJ�VWHS�WRZDUG�LQWHJUDWLQJ�KRXVLQJ�FRXQVHOLQJ� LQWR�WKH�
KRPH�EX\LQJ�SURFHVV�DQG�HQVXULQJ�EURDG�DFFHVV�WR�KRXVLQJ�FRXQVHOLQJ�VHUYLFHV��$QG�
+$:.�KHOSV�PDNH�)+$� ORDQV�PRUH�DIIRUGDEOH� WR�¿UVW�WLPH�KRPHEX\HUV��EXLOGLQJ�D�
EHWWHU�IRXQGDWLRQ�IRU�PLGGOH�FODVV�KRPHRZQHUVKLS��

4XDOLW\�$VVXUDQFH
:KDW�LV�TXDOLW\�DVVXUDQFH"�)RU�)+$��LW�LV�PDNLQJ�VXUH�HYHU\�ORDQ�LV�RULJLQDWHG�DFFRUGLQJ�
WR�RXU�FUHGLW�JXLGHOLQHV��:K\�LV�TXDOLW\�DVVXUDQFH�LPSRUWDQW"�*RRG�TXDOLW\�DVVXUDQFH�
SURFHVVHV� HQKDQFH� DFFHVV� IRU� SRWHQWLDO� ERUURZHUV� EHFDXVH� OHQGHUV� FDQ� RULJLQDWH�
ORDQV�FRQ¿GHQWO\²NQRZLQJ�WKHLU�PRUWJDJHV�PHHW�)+$�VWDQGDUGV��7KLV� LV�HVSHFLDOO\�
LPSRUWDQW� LQ� WKH� FXUUHQW� HQYLURQPHQW� ZKHUH� OHQGHUV� DUH� DGGLQJ� FUHGLW� RYHUOD\V��

UHVWULFWLQJ�ZKR�TXDOL¿HV�IRU�)+$�PRUWJDJHV��/HQGHUV�WHOO�XV�
WKH\�DGG�FUHGLW� RYHUOD\V� IRU�D� YDULHW\�RI� UHDVRQV��)HDU�RI�
EDFN�HQG�HQIRUFHPHQW�DFWLRQV�LV�RIWHQ�FLWHG��

7KDW� LV� ZK\� ZH� DUH� PDNLQJ� LPSRUWDQW� HQKDQFHPHQWV� WR�
RXU� TXDOLW\� DVVXUDQFH� SURFHVVHV�� :H� ZDQW� WR� ZRUN� ZLWK�
OHQGHUV�WR�SURYLGH�FODULW\�DQG�WUDQVSDUHQF\�LQ�)+$¶V�SROLFLHV�

WR�HQFRXUDJH� OHQGLQJ�WR�TXDOL¿HG�ERUURZHUV�DFURVV�WKH�FUHGLW�VSHFWUXP��:H�EHOLHYH�
FKDQJLQJ�WKH�ZD\�LQ�ZKLFK�ZH�SURYLGH�SROLF\�GLUHFWLRQ�DQG�PRQLWRU�OHQGHU�FRPSOLDQFH�
DQG� SHUIRUPDQFH� EHWWHU� SURWHFWV� )+$� DQG� UHGXFHV� XQFHUWDLQW\� IRU� OHQGHUV� LQ� WKHLU�
LQWHUDFWLRQV�ZLWK�+8'��2XU�LQLWLDO�HIIRUWV�DUH�SD\LQJ�RII�DV�VRPH�OHQGHUV�DUH�DOUHDG\�
EHJLQQLQJ�WR�UHGXFH�FUHGLW�RYHUOD\V�

$V� PRUH� OHQGHUV� PRYH� LQ� WKLV� GLUHFWLRQ�� ZH� ZDQW� WR� FUHDWH� D� SROLF\� DQG� TXDOLW\�
DVVXUDQFH� IUDPHZRUN� WKDW� HQVXUHV� WKDW� XQGHUZULWLQJ� TXDOLW\� DQG� FRPSOLDQFH� ZLWK�
)+$¶V� UHTXLUHPHQWV� VXI¿FLHQWO\� SURWHFW� )+$� IURP� PDQXIDFWXULQJ� ULVN�� 8QGHU� WKLV�
IUDPHZRUN��)+$�LV�IRFXVLQJ�RQ�IRXU�DUHDV��FODULI\LQJ�SROLF\��HQKDQFLQJ�RXU�DSSURDFK�
WR�DVVHVVLQJ�ORDQ�TXDOLW\��VDPSOLQJ�D�ODUJHU�YDULHW\�RI�ORDQV��DQG�VXSSOHPHQWLQJ�RXU�
OHQGHU�SHUIRUPDQFH�PHWULFV�

� &ODULI\LQJ�3ROLF\³7KH�1HZ�)+$�+DQGERRN
2QH�LQLWLDWLYH�XQGHUWDNHQ�E\�)+$�KDV�EHHQ�WKH�UHFRQFLOLDWLRQ�RI�PRUH�WKDQ�
����PRUWJDJHH�OHWWHUV�DQG�RWKHU�SROLF\�JXLGDQFH�LQWR�D�VLQJOH��DXWKRULWDWLYH�
GRFXPHQW� WKDW� ZLOO� VHUYH� DV� WKH� GH¿QLWLYH� JXLGH� RQ� DOO� DVSHFWV� RI� )+$¶V�
6LQJOH� )DPLO\� SURJUDPV�� ,Q� 2FWREHU� ������ )+$� SRVWHG� WKH� ¿UVW� VHFWLRQ��
$SSOLFDWLRQ� WKURXJK� (QGRUVHPHQW�� RI� WKH� QHZ� +DQGERRN� IRU� IHHGEDFN��
7KURXJKRXW�������)+$�ZLOO�SXEOLVK�VHYHUDO�RWKHU�VHFWLRQV�RI�WKH�KDQGERRN��
LQFOXGLQJ�'RLQJ�%XVLQHVV�ZLWK�)+$��2YHUVLJKW�DQG�&RPSOLDQFH��JXLGDQFH�
IRU�$SSUDLVHUV��&RQGRPLQLXP�SROLFLHV��DQG�6HUYLFLQJ��



2XU� JRDO� ZLWK� WKH� QHZ� +DQGERRN� LV� WR� HVWDEOLVK� FOHDU�� FRQVLVWHQW� SROLFLHV� DQG�
JXLGHOLQHV� WKDW�PDNH� LW�HDVLHU� IRU� OHQGHUV� WR� IROORZ�RXU�JXLGDQFH��HQKDQFLQJ� WKHLU�
DELOLW\�WR�FRQ¿GHQWO\�RULJLQDWH�ORDQV�IRU�D�ODUJHU�QXPEHU�RI�)+$�HOLJLEOH�ERUURZHUV�

/RDQ�4XDOLW\�$VVHVVPHQW
)+$�LV�GHYHORSLQJ�D�QHZ�PHWKRGRORJ\�IRU�HYDOXDWLQJ�XQGHUZULWLQJ�GHIHFWV��7KH�QHZ�
FULWHULD�ZLOO� EH�PRUH�GHVFULSWLYH²LGHQWLI\LQJ� D� OLPLWHG�QXPEHU� RI� VSHFL¿F� GHIHFWV��
WKHLU�UHODWHG�FDXVHV��DQG�OHYHOV�RI�VHYHULW\��&DWHJRUL]LQJ�ORDQ�GHIHFW�VHYHULW\�OHYHOV�
VLPSOL¿HV� WKH� FRPSOLDQFH� SURFHVV� DV� LW� DOORZV� OHQGHUV� WR� EHWWHU� DVVHVV� WKH� ULVN�
SRVHG�E\�D�VSHFL¿F�GH¿FLHQF\��$GGLWLRQDOO\��DVVHVVLQJ�WKH�TXDOLW\�RI�ORDQV�XQGHU�WKLV�
IUDPHZRUN�ZLOO�DOORZ�OHQGHUV�WR�PRUH�HDVLO\�DGGUHVV�WKH�URRW�FDXVHV�RI�GHIHFWV�������

/RDQ�6DPSOLQJ
&XUUHQWO\�� )+$� SULPDULO\� VHOHFWV� KLJKHU�ULVN� ORDQV� IRU� UHYLHZ�� H�J�� ORDQV�
HYLGHQFLQJ�SD\PHQW�FKDOOHQJHV��)+$�UHFRJQL]HV�WKDW�WKLV�ULVN�EDVHG�DSSURDFK�
GRHV� QRW� DFFXUDWHO\� UHÀHFW� D� OHQGHUV� RYHUDOO� XQGHUZULWLQJ� TXDOLW\� DV� LW� LV�
SULPDULO\�IRFXVHG�RQ�QRQ�SHUIRUPLQJ�ORDQV��*RLQJ�IRUZDUG��ZH�SODQ�WR�H[SDQG�
RXU�HYDOXDWLRQ�RI�ORDQV�WR�LQFOXGH�UDQGRP�VDPSOLQJ�RI�SHUIRUPLQJ�ORDQV�FORVHU�
WR�WKH�WLPH�RI�HQGRUVHPHQW��7KLV�DSSURDFK�SURYLGHV�D�PRUH�EDODQFHG�YLHZ�RI��
XQGHUZULWLQJ�TXDOLW\�

/HQGHU�3HUIRUPDQFH�0DQDJHPHQW
)+$� FXUUHQWO\� FDOFXODWHV� D� /HQGHU� &RPSDUH� 5DWLR� IRU� DOO� OHQGHUV�� 7KLV� UDWLR� LV�
JHRJUDSKLFDOO\�EDVHG��FRPSDULQJ�WKH�UDWH�RI�HDUO\�GHIDXOWV�DQG�FODLPV�IRU�VLQJOH�
IDPLO\�ORDQV�LQ�D�JHRJUDSKLF�DUHD�WR�RWKHU�PRUWJDJHHV�LQ�WKH�VDPH�DUHD�

)+$�SODQV�WR�LQWURGXFH�DQ�DGGLWLRQDO�QDWLRQDO�OHQGHU�SHUIRUPDQFH�PHWULF��7KLV�QHZ�
6XSSOHPHQWDO�3HUIRUPDQFH�0HWULF�ZLOO�DVVHVV� OHQGHU�SHUIRUPDQFH�EDVHG�RQ�WKH�
OHQGHU¶V�GHIDXOW�UDWH�ZLWKLQ�WKUHH�FUHGLW�VFRUH�EDQGV�DQG�FRPSDUH�LW�WR�DQ�)+$�WDUJHW�
UDWH��UDWKHU�WKDQ�WR�WKH�OHQGHU¶V�SHHUV��/LNH�WKH�&RPSDUH�5DWLR��WKH�QHZ�PHWULF�ZLOO�
EH�UHSRUWHG�LQ�1HLJKERUKRRG�:DWFK��,QWURGXFWLRQ�RI�WKH�QHZ�SHUIRUPDQFH�PHWULF��
DORQJ� ZLWK� H[LVWLQJ� PHWULFV� DQG� VWDQGDUGV�� ZLOO� SURYLGH� D� PRUH� FRPSUHKHQVLYH�
DVVHVVPHQW�RI�OHQGHU�SHUIRUPDQFH���7KH�GUDIW�6XSSOHPHQWDO�3HUIRUPDQFH�0HWULF�
ZLOO�EH�SRVWHG�IRU�UHYLHZ�DQG�IHHGEDFN�DW�6LQJOH�)DPLO\�+RXVLQJ¶V�3ROLF\�³'UDIWLQJ�
7DEOH´�RQ�+8'¶V�ZHEVLWH�EHIRUH�EHLQJ�PRUH�IRUPDOO\�LPSOHPHQWHG�
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����������R�3XEOLVK�0RUWJDJHH�/HWWHU��+RXVLQJ�1RWLFH��DQG�)LQDO�)5�1RWLFH
������4XDOLW\�$VVXUDQFH�)UDPHZRUN
����������R�/RDQ�'HIHFW�7D[RQRP\�6WDNHKROGHU�(QJDJHPHQW
����������R�3RVW�/HQGHU�3HUIRUPDQFH�0HWULF�
������)+$�+DQGERRN�
����������R�3RVW�)RU�)HHGEDFN��'RLQJ�%XVLQHVV�ZLWK�)+$�DQG�2YHUVLJKW�DQG�&RPSOLDQFH����
�������������6HFWLRQV
����������R�3RVW�)RU�)HHGEDFN��$SSUDLVHU��&RQGRPLQLXPV��DQG����.�6HFWLRQV
����������R�3XEOLVK��$SSOLFDWLRQ�(QGRUVHPHQW��2ULJLQDWLRQ��6HFWLRQ
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����������R�,PSOHPHQW�3KDVH�2QH�RI�+$:.�3LORW�3URMHFW
������4XDOLW\�$VVXUDQFH�)UDPHZRUN
����������R�/RDQ�'HIHFW�7D[RQRP\�3UHYLHZ
������)+$�+DQGERRN
����������R�3RVW�)RU�)HHGEDFN�6HUYLFLQJ�DQG�/RVV�0LWLJDWLRQ�6HFWLRQV
�0DQ\�RI�WKHVH�SURSRVDOV�DUH�LQFOXGHG�LQ�WKH�3UHVLGHQW¶V�EXGJHW��,PSOHPHQWDWLRQ�WLPHOLQHV�PD\�EH�LPSDFWHG�
E\�SDVVDJH�RI�WKH�EXGJHW�DQG�DYDLODEOH�UHVRXUFHV��
�7KH�/HQGHU�3HUIRUPDQFH�0HWULF�ZLOO�EH�SRVWHG�RQ�WKH�)+$�GUDIWLQJ�WDEOH
�$OO�+DQGERRN�VHFWLRQV�ZLOO�EH�SRVWHG�RQ�WKH�)+$�GUDIWLQJ�WDEOH




